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BISWAS DASGUPTA DATTA & ROY

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' LIMITED REVIEW REPORT ON THE UNAUDITED
STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED 31+t MARCH 2024

To

The Board of Directors,

Tripura State Electricity Corporation Limited
Tripura

We have reviewed the accompanying statement of Unaudited Financial Results of Tripura
State Electricity Corporation Limited for the quarter ended 31st March 2024 (“the
Statement") being submitted by the Company .

The Statement, which is the responsibility of the Company’s Management and approved
by the Company's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard 34
"Interim Financial Reporting" ("Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013 as amended read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to issue a report on
the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagement (SRE) 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Basis of Qualified Conclusion :-
Attention is drawn to -

(a) The company has not given effect to the Expected Credit Loss and such other
provisions on Financial Assets of the company for the period ended 315 March,2024 . The
effects of such non-disclosure on the profit / loss of the company cannot be ascertained
by us ;

(b) The company has not accounted for its expenses and liabilities , uniformly , on
accrual basis , accordingly the effects of such non-provisioning of expenses incurred on a
timely basis has resulted in delay in deduction and deposit of TDS as per Income Tax Act
as well ;
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(c) As per TRACES PORTAL , there is a demand of about Rs 0.59 crores against the
company , for which no disclosure has been made in the financial statements and notes
on accounts forming a part of the Financial statement ;

(d) As per Tariff order dated 2°¢ September ,2022 for FY 22-23 , Regulatory Assets were
to be created to the tune of Rs 60.43 crores , for its distribution business , which were to
be subsequently revised after truing up for FY 20-21 onwards . No regulatory assets were
recognised in the books of the company as on 1% October ,2023 to this effect .
Accordingly , in Tariff order dated 22NV September ,2023 for FY 23-24 , which had come
into effect from 1% October ,2023 ; after truing up of costs for the concerned FYs , the
revenue gap was computed to be Rs 60.89 Crores . As per the order for FY 23-24 | TERC
directed TSECL to charge its customers at revised tariff to be charged from the customer
with a view to cover its cost and exonerate the Regulatory Assets created to this effect
vide the earlier tariff order . As per IND AS -114 , regulatory deferral assets / liabilities
must be recognized as a separate line item in the balance sheet and the movement in the
balances of such account must be accordingly adjusted for . In the absence of any
opening balances of the Regulatory Assets , which were to be created as per Tariff order
of TERC for FY 22-23 and be disclosed as per IND-AS 114 and subsequently be dealt with
as per directive of TERC vide Tariff order for FY 23-24 in the books for FY 23-24 | the net
adjustments to be made are not reflected in the financial statements reviewed by us , so
as to give a true and fair view in this regard ;

(e) Considering the low PLF% of certain generation assets and any other assets which
may have undergone impairment , no impairment study was conducted at the end of the
reporting period reviewed as per IND-AS 36 and accordingly , any impairment loss
arising thereto has not been recognised in the unaudited financial statements

reviewed ;

Qualified Conclusion :-

Based on our review conducted as above, except for the matters reported as above in
Paragraph 4(a) to 4(g), nothing has come to our attention that causes us to believe that the
accompanying Statement read with notes thereon, prepared in accordance with applicable
Indian Accounting Standards specified under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other recognized accounting practices and policies, has
not disclosed the information required to be disclosed in terms of the standards, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

6.

BISWAS DASGUPTA DATTA & ROY

Chartered Accountants

Other Matter:
Attention is drawn to -

(a) As per Tariff order passed by TERC on 22nd September ,2023 , wef 1st October ,2023 ;
the commission had directed TSECL to submit the compliance status of the previous order
issued by TERC , dt.02.09.2022 , within 3 months from the date of the current order .
Whether the same has been submitted and whether effects of such submission on the
unaudited FS, if any , has been recorded or not , is not forming a part of the financial
statements reviewed by us , and accordingly the same has not been considered by us for
review of the statements for the quarter ended 315 March,2024 ;




(b) Our review of the unaudited financial statement prepared by the management of the
company is restricted to the quarter ended 31% December , 2023 and the quarter ended 31+
March,2024 although , the unaudited financial statement which has been prepared for
review by statutory auditors of the company for the Quarter ended March ,2024 , include
figures of balances 'For the Quarter Ended 31 March 2023'; 'For the Twelve Months Ended
31 March 2024” & 'For the Year Ended 31 March 2023;

(c) The company depreciates it Property , Plant & Equipments , as well as its Intangible
Assets as per the relevant schedules of the Companies Act 2013

For Biswas Dasgupta Datta & Roy
Chartered Accountants
- 302105E

CA Praggamoy Dasgupta
Partner

Place- Agartala
Date-28th May 2024

M.No- 310953

UDIN - 24310953BKATOQ7674
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED

CIN: Ugo101TR20045GC007434
Balance Sheet as at 31 March, 2024

(All amounts in INR Lakhs, unless otherwise stated)

Partner
Membership No. 310953

UDIN - 24310953BKATKR7429

Date:
Place:

M. No. Fg378

Particulars Notes 31 March 2024 31 March 2023
ASSETS
Non-Current Assets
Property, plant and equipment 3(4) 1,02,230.36 1,02,588.88
Other intangible assets 3(B) 89.76 102.74
Capital work in progress 3(C) 1,40,235.88 1,17,708.43
Financial assets 2
(i) Investment 4(a) 100 -
(i) Other financial assets 4(B) 3,920.34 4,187.55
Other non-current assets 5 8,003.07 6,319.15
Total Non-Current Assets 2,64,470.41 2,30,906.75
Current Assets
Inventory of Stores & Spares 6 4,220.86 4,604.46
Financial assets
(i) Trade receivables 7 44,114.32 45518.11
(ii) Cash and cash equivalents 8 13,030.06 15,248.61
(iii) Bank balances other than (ii) above [] 6,314.85 5,652.60
(iv) Other financial assets 10 10,136.30 8.454.01
Other purrent assets 11 5.890.92 6,447.26
Total Current Assets 84,607.31 86,015.14
Total Assets 3,49,077.72 3,16,921.89
EQUITY AND LIABI LITIES
Equity
Equity share capital 12 66,576.30 66,576.39
Reserve and surplus 13 (1,04,572.64) (74,704.78)
Total Equity (37,996.25) (8,128.39)
Government Grant Deferred Income 14 1,95,151.58 1,66,362.69
Liabilities
Non-Current Liabilities
Financial liabilities
- Non-current Rorrowings 15 54,598.87 48,534.23
-Other Non-current Fiancial Liabilities 16 1,761.64 1,761.64
Deferred Tax Liability (Net) 17 3,201.05 3,29L.05
Other non current liabilities 18 24,037.50 25,916.75
Long Term Provisions 19 1,702.19 3,165.33
Total Non-Current Liabilities 88,381.25 86,669.00
Current Liabilities
Trade payables 20 43,028.95 25,123.86
Other Financial Liabilities 21 35,788.22 20,776.28
Other current Habilities 22 24,723.97 26,118.45
Total Current Liabilities 1,03,541.14 72,018.50
Total Liabilities 1,01,022.39 !Eﬂ,frs?-sg
‘Total Equity and Liabilities 3,49,077.72 3,16,921.89
Signed in terms of our report of even date
For BISWAS DASGUPTA DATTA & ROY
Chartered Accountants =
FRN:302105E / UPTASS
Digitally signgd B
PRAGGAMO P’.‘%\.;Gyms;lgn (GUPTA k{ - é
Y DASGUPTA %5555 (< w(/ n &7 2
CA Praggamoy Dasgupta (Gautaer Mukhopadhyay) (Alok Kumar Srivastava) (Sarviit Singh Dogra)
Chief Financial Officer Company Secretary Director (Finance)

DIN: 07052300

(DebrtSIsh Sarkar)
Managing D cector
DIN: 08741500
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
CIN: Ugo101TR20045GC007434

Cash Flow Statement

For the year ended 31 March 2024

(All amounts in INR Lakhs, unless otherwise stated)

For the year Ended 31 | For the year ended 31
March 2024 March 2023
Cash fMows from operating activities
Profit before tax (32,343.17) (29,630.42)
Adjustments for:
Depreciation 2,852.39 2,798.84
Interest income 24 649.94 677.61
Other Non Cash Income 24 (1.00) (1.90)
Other Non Cash Adjustment 14 2,539.25 (101.33)
Operating profit before working capital changes (26,303.49) (26,257.20)
Working Capital Adjustments : 30,917.40 28,243.06
(Increase)/Decrease in investment activities 4(A)
(Increase)/ Decrease in other financial assets - non current 4(B) 267.21 (284.96)
(Increase)/ Decrease in other non current assets 5 (2,673.91) (450.04)
(Increase)/ Decrease in Inventory of Stores & Spares 6 473.60 (1,277.28)
(Increase)/Decrease in trade receivables 7 1,403.79 (12,617.81)
(Increase)/ Decrease in other bank balances 9 (662.17) 5,566.54
(Increase)/Decrease in other financial assets - current 10 (1,682.30) 9,173.28
(Increase)/ Decrease in other current assets 11 550.34 (6,296.05)
Increase/(Decrease) in Non Current Borrowings 15 6,064.04 4,553.98
Increase/ (Decrease) in other financial liabilities - non current 16 - =
Increase/(Decrease) in Deferred Tax Liability (Net) 17 - -
Increase/{ Decrease) in other non current liabilities 18 (4,979.24) 8,254.97
Increase/(Decrease) in Long Term Provisions 19 626.87 852.50
Increase/(Decrease) in trade payables 20 17,005.10 7,812.45
Increase/(Decrease) in other financial liabilities - current 21 15,011.96 10,439.07
Increase/(Decrease) in other current liabilities 22 (1,394.49) 3,516.41
Cash Generated from Operations 4,613.01 1,985.86
Less: Taxes paid - =
Net Cash Inflow / (outflow) from Operating Activities 4,613.91 1,985.86
Cash Flows from Investing Activities
Purchase of fixed assets 3A & 3B (2,542.92) (1,204.78)
(Increase)/Decrease in Capital work in progress aC (31,527.47) (11,145.00)
Interest received 24 (649.94) (677.61)
(Investment in)/ Redemption of Term Deposits
Net Cash Inflow / (Outflow) from Investing Activities (34,720.33) (13,027.39)
Cash Flows from Financing Activities
Capital Grant Received 14 28,788.88 5,570.6
Net Cash Inflow / (Outflow) from Investing Activities 28,788.88 5,570.6
Net Increase/(Decrease) in Cash and Cash Equivalents (1,318.55) (5.470.84)
Cash and Cash Equivalents at beginning of Year 15,248.61 20,719.45
Cash and Cash Equivalents at end of Year 1§i2§.°‘°6 5‘38.61
Cash and Cash Equivalents Comprise the following
Balance Sheet Amounts:
Cash balances 13.90 14.25
Bank balances 13,916.16 15,234.36
1%5220.06 1§£g8.61 .

Signed in terms of our report of even date

For BISWAS DASGUPTA DATTA & ROY
Chartered Accountants

e
[ lGaW})ﬂdh}‘a}'}
Chief Financial Officer
Partner

Membership No. 310053
UDIN - 24310953BKATKR7429

Date:
Place:

M. No. Fg378

& &,
(Sarviit Singh Dogra)

Director (Finance)

DIN: 07052300

For & on behalf of Tripura State Electricity Corporation Ltd.

ol

(Alok Kumar Srivastava)
Company Secretary

(Deffasish Sarkar)
Managing Director

DIN: oB741500
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NOTES TO THE FINANCIAL STATEMENTS

Note No. 1: Company Information and Basis of Preparation:

1.1. Reporting Entity:

The Tripura State Electricity Corporation Limited (the “Company”), registered in 2004 under the
Companies Act, 1956 (CIN: U40101TR20045GC007434) is a fully owned Government of Tripura Enterprise.
The Company is a Government Company within the meaning of Section 2(45) of the Companies Act, 2013
and entire Paid-up Share Capital is held by the Government of Tripura and its nominees. The Company has
been involved in generation, transmission and distribution of power within the State of Tripura and also in
bulk power trading activity.

The operations of the Company are governed by the Electricity Act, 2003 and various Regulations and / or
Policiesframed thereunder by the appropriate authorities.

1.2. Basis of preparation:

1.2.1.

1.2.2.

1.2.3.

1.2.4.

1.2.5.

Basis of preparation of financial statements:

These standalone financial statements are prepared on going concern basis following accrual system of
accounting and comply with the IndianAccounting Standards (Ind AS) prescribed under Section 133 of the
Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules 2015 as amended,
and other provisions of the Companies Act, 2013 (to the extent notified and applicable).

Use of Measurement:

The preparation of Financial Statements requires estimates and assumptions to be made that affect the
reported amount of assets and liabilities at the end of reporting period, the reported amount of revenues
and expenses during the reporting period and disclosure of contingent liabilities at the end of reporting
period. Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on a periodic basis. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and in any future periods affected.The areas of use of estimates and management
judgements are discussed further in separate segment of the note.

Basis of measurement:

The financial statements have been prepared on the historical cost basis except for certain financial assets
andliabilities that are measured at fair value.

Historical cost is the amount of cash or cash equivalent paid or the fair value of the consideration given to
acquire assets at the time of their acquisition or the amount of proceeds received in exchange for the
obligation, or at the amount of cash or cash equivalents expected to be paid to satisfy the liability in the
normal course of business. Fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date.

Functional and presentation currency:
These financial statements are prepared in Indian Rupees {INR) which is the Company’s functional

currency. All financial information presented in Indian Rupees (INR) has been rounded to the nearest lakh
(up to two decimals), except when indicated otherwise.

Current and non-current classification:

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification.

An asset is classified as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle

e Held primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting period or

PRAGGAM Digitally signed
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1.3.

1.3.1.

1.3.2.

133.

1.3.4.

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.

A liability is classified as current when:

e It is expected to be settled in normal operating cycle

e Itis primarily for the purpose of trading

e Itis due to be settled within twelve months after the reporting period or

« There is no unconditional right to deter settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current.
Use of estimates and management judgements:

As required under the provisions of Ind AS for preparation of financial statements in conformity thereof, the
management has made judgements, estimates and assumptions that affect the application of accounting
policies and the reported amount of assets, liabilities, income and expenses and disclosures including
contingent liabilities at the balance sheet date.The estimates and management's judgement are based on
previous experience and other factors considered reasonable and prudent in the circumstances. Actual
results may differ from these estimates. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on a periodic and on-going basis. Revisions to the accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

In order to enhance understanding of the financial statements, information about significant areas of
estimation, uncertainty and critical judgements in applying accounting policies that have the most
significant effect on the amounts recognised in the financial statements are as under:

Formulation of accounting policies:

The accounting policies are formulated in a manner that results in financial statements containing relevant
and reliable information about the transactions, other events and conditions to which they apply. Those
policies need not be applied when the effect of applying them is immaterial.

Useful life of property, plant and equipment:

The estimated useful life of property, plant and equipment and intangible assets is based on a number of
factors including the effects of obsolescence, demand, competition and other economic factors (such as the
stability of the industry and known technological advancement) and the level of maintenance expenditures
required to obtain the expected future cash flows from the assets.

Useful life of the assets has been considered in accordance with the Schedule Il of the Companies Act, 2013.

Post-employment benefit plan:

Employee benefit obligations are measured on the basis of actuarial assumptions which include mortality
and withdrawal rates as well as assumptions concerning future developments in discount rates, the rate of
salary increases and the inflation rate. The Company considers that the assumptions used to measure its
obligations are appropriate and documented. However, any change in these assumptions may have a
material impact on resulting calculations.

Provisions and contingencies:

The assessments undertaken in recognising provisions and contingencies have been made in accordance
with the Ind AS-37- ‘Provisions, contingent liabilities and contingent assets’. The evaluation of the likelihood
of the contingent events requires best judgement by the management regarding the probability of
exposure to potential loss. Such circumstances change following unforeseeable developments, this
likelihood could alter.

PRAGGAMOQ Digitally signed by
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1.3.5. Income Tax:

Significant estimates are invelved in determining the provision for current tax and deferred tax, including
amount expected to be paid/recovered for uncertain tax positions.

Note No. 2
Significant Accounting Policies:

A summary of the significant accounting policies applied in the preparation of the financial statements are as
givenbelow. These accounting policies have been applied consistently to all periods presented in the financial
statements.

The Company has selected to utilize the option under Ind AS 101 by not applying the provisions of Ind AS 16 & Ind
AS38 retrospectively and continue to use the previous GAAP carrying amount as a deemed cost under Ind AS at the
date of transition to Ind AS, Therefore, the carrying amount of property, plant and equipment and intangible
assets as per the previous GAAP as at 1™ April 2016 were maintained on transition to ind AS.

2.1. Property, Plant and Equipment

2.1.1. Recognition and measurement: .
The items of property, plant and equipment have been recognised as assets if and only if it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably.
Item of property, plant and equipment are initially recognised at cost. Cost includes purchase price
including duties and non-refundable taxes after deducting the discounts and rebates, and cost directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating
in the manner intended by management and the present value of initial estimate of cost of dismantling,
removal and restoration.
Subsequent measurement is done at cost less accumulated depreciation/amortisation and accumulated
impairment losses.
When parts of an item of property, plant and equipment that are significant in value and have different
useful lives as compared to main asset, they are recognised separately.
Payments and liabilities made towards compensation and other expenses relatable to land in possession
are treated as cost of land.
In the case of assets put to use, where final settlement of bills with contractors is yet to be effected,
capitalisation is done on provisional basis, subject to necessary adjustment in the year of final settlement.

2.1.2. Subsequent costs:
Subsequent expenditure is recognised in the carrying amount of the asset when it is probable that future
economic benefits deriving from the cost incurred will flow to the Company and the cost of the item can
be measured reliably.
Expenditure on major inspection and overhauls of generating unit is capitalised, when it meets the asset
recognition criteria.
The cost of replacing major part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company and its cost can be measured reliably. The cost of the day-to-day servicing of property,
plant and equipment are recognised in the statement of profit and loss as and when incurred.

2.1.3. Depreciation:
Depreciation is recognised in the statement of profit and loss on a straight-line method over the
estimated useful life of each part of an item of property, plant and equipment considering 95% cost of
assets on pro-rata basis. The usefullife ofthe property, plant and equipment has been considered as
specified in Part B of Schedule Il of the Companies Act, 2013.
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2.14.

2.2,

2.3.

231,

2.3.2.

2.3.4.

De-recognition:

Property, plant and equipment are derecognised when no future economic benefits are expected from
their use or upon their disposal. Gains and losses on de-recognition of an item of property, plant and
equipment are determined as the difference between sale proceeds from disposal, if any, and the
carrying amount of property, plant and eguipment and are recognised in the statement of profit and loss.
In circumstance, where an item of property, plant and equipment is abandoned, the net carrying cost
relating to the property, plant and equipment is written off in the same period.

Capital work-in-progress:

Cost incurred for property, plant and equipment that are not ready for their intended use as on the
reporting date is classified under capital work-in-progress.

The cost of self-constructed assets includes cost of materials and direct labour, any other costs directly
attributable to bringing the assets to the location and condition necessary for it to be capable of operating in
the manner intended by management.

Expenses directly attributable to construction of property, plant and equipment incurred till they are ready
for their intended use are identified and allocated on a systematic basis on the cost of related assets.

In respect of supply-cum-erection contracts, the value of supply received at site has been treated as Capital
Work-in-Progress.

Intangible assets:

Initial recognition and measurement:

An intangible asset is recognised if and only if it is probable that the expected future economic benefits
that are attributable to the asset will flow to the Company and the cost of the asset can be measured
reliably.

Intangible assets that are acquired by the Company, which have finite useful lives, are recognised at cost.
Subsequent measurement is done at cost net of accumulated amortisation and accumulated impairment
losses. Cost includes any directly attributable expense of preparing the asset for its intended use.
Expenditure on development activities is capitalised only if the expenditure can be measured reliably, the
product or process is technically and commercial feasible, future economic benefits are probable and the
Company intends to and has sufficient resources to complete development and to use the asset.
Expenditure incurred which are eligible for capitalisations under intangible assets are carried as intangible
assets under development till they are ready for their intended use.

Subsequent cost:

subsequent expenditure is recognised as an increase in the carrying amount of the asset when it is
probable that future economic benefit deriving from the cost incurred will flow to the Company and the
cost of the item can be measured reliably.

Amortisation:

Intangible assets representing cost of software is amortised on straight line method over a period of legal
right to use or 3years whichever is less as per Ind AS on Intangible Assets (Ind AS-38).

The amortisation period and the amortisation method of intangible assets with a finite useful life is
reviewed at each financial year end and adjusted prospectively, wherever required.

De-recognition:

An intangible asset is derecognised when no future economic benefits are expected from their use or
upon their disposal. Gain or loss on de-recognition of an intangible asset is determined as the difference
between the net disposal proceeds, if any, and the carrying amount of intangible assets and are
recognised in the statement of profit and loss.
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2.4,

2.5.

2.6.

2.7.

2.8.

2.9.

Impairment of Tangible and Intangible Assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount is estimated in order to determine the extent of the impairment
loss (if any).

Intangible assets are tested for impairment annually and whenever there is an indication the carrying
amount of intangible assets are impaired.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of the same is reduced to its recoverable amount. An impairment loss is recognised in the Statement of
Profit & Loss in the year of the impairment

Borrowing Cost:

The borrowing cost not being directly attributable to the acquisition, construction/development or erection
of qualifying assets has been recognised as expense in the Statement of Profit & Loss in the period in which
they are incurred.

Borrowing costs that are directly attributable to the acquisition, construction, development or erection of
qualifying assets are capitalised as part of cost of such asset until such time the assets are substantially ready
for their intended use. Qualifying assets are assets which necessarily take substantial period of time to get
ready for their intended use.

Inventories:

Inventories are valued at their cost. Cost of inventories includes cost of purchase, cost of conversation and
other cost incurred in bringing the inventories to their present location and condition.

The diminution in the value of obsolete, unserviceable and non-moving items of stores and spares
ascertained on review are provided and adjusted.

Trade Receivables:
Trade receivables are recognised initially at transaction price less provision for impairment.
Cash and Cash Equivalent:

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand, deposits held at call and
other short-term highly liquid investments/banks with maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Government Grants& Subsidies

Grants and Subsidies from Government have been recognised as per Ind AS-20 on ‘Accounting for
Government Grants and Disclosure of Government Assistance’.

Accordingly, grants and subsidies from the government,having reasonable assurance that the grant/subsidy
will be received and all attaching conditions will be complied with, are recognised at their fair value.
Government grants has been consistently recognised in the statement of profit and loss on a systematic
basis over the periods in which the entity recognises the related cost as expense for which the grants are
intended to compensate.Government grants relating to purchase of property, plant and equipment and
intangible assets are included in non-current liabilities as deferred income and are credited to profit or loss
on a systematic basis over the expected lives of the related assets and presented within other income.
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2.10. Trade and Other Payables:

These amounts represent liabilities for goods and services provided to Company prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid with a reasonable time from the
date of recognition. The trade and other payables are presented as current liabilities unless payment is not
due within 12 months after the reporting period as per the arrangement/agreement. They are measured at
their transaction price.

2.11. Financial Instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. The Company recognises a financial asset or a financial liability only
when it becomes party to the contractual provisions of the instrument.

211.1.

2.11.2.

Financial assets:

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instruments.

Initial recognition and measurement
All financial assets, except for trade receivables, arerecognised at fair value plus transaction cost for all
financial assets not carried at fair value through profit or loss.

Financial assets at amortised cost

Financial assets (debt instruments, if any) are subsequently measured at amortised cost in theses financial
assets are held within a business whose objective is to hold these assets in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets included within fair value through profit and loss category are measured initially as well as
at each reporting period at fair value plus transaction costs as applicable. Fair value movement are
recorded in the statement of profit and loss.

Financial liabilities:

Initial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss and financial liabilities at amortised cost, as appropriate. All financial liabilities are recognised initially
at fair value and, in the case of liabilities measured at amortised cost net of directly attributable
transaction cost. The Company’s financial liabilities include trade and other payables, borrowings
including bank overdrafts, financial guarantee contracts. The trade and other payables are initially
recognised at their transaction prices.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as below:

(i) Financial liabilities at amortised cost:

After initial measurement, such financial liabilities are subsequently measured at amortised cost
using Effective Interest Rate (EIR) method. Gains and losses are recognised in statement of profit
and loss when the liabilities are derecognised as well as through the EIR amortisation process
amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance costs
in the statement of profit and loss. This category generally applies to borrowings, trade payables
and other contractual liabilities.
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(i)

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires recognising the carrying amount derecognised in the statement of profit and
loss.

2.11.3, Provisions and Contingent Liabilities:

Provisions are recognised when the Company has a present obligation as result of a past event, it is
probable that an outflow of resources embodying economic benefit will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

A disclosure of contingent liabilities is made when there is a possible obligation arising from past events,
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources embodying economic benefits will be
required to settle or a reliable estimate of the amount cannot be made.

2.12. Revenue Recognition:

Revenue from Operation and Expenditure

2.12.1.

2.12.2.

2.12.3,

2.12.4.

Revenue is measured as per Ind AS 115 —'Revenue from contracts with customers’. The revenue
from sale of power (including power trading) is accounted for on accrual basis. At the year end,
the income is recognised for supplies till the date of the respective financial year. For income
from power trading income recognised for sale of power during the financial year including the
supplies where bills raised at a subsequent date for supplies within the balance sheet date.

Revenue income and expenditure are recognised as and when accrued unless the same is under
litigation or process of litigation. Income from service connection charges are recognised on their
realisation.

The tariff of sale and purchase of power are under jurisdiction of TERC/CERC and Government
Authority and the same has been considered for recognition of income.

Sale of power excludes the Electricity Duty as the same is payable to Government of Tripura,not
the income of the Company.

Other Income:

2.12.5.

Incomes, not qualifying to be considered as income from operation, including interest income,
overhead recovery including supervision charge on deposit works are recognised on their
accrual/realisation as the case may be.

The adjustment of depreciation on the property, plant and equipment created out of the
government grant has been considered in other income in the Statement of Profit and Loss over
the useful life of those assets.

2.13. Employee benefits:

213.1.

Defined benefit plan:

A defined benefit plan is a post-employment benefit plan. The Company’s liability towards
gratuity and employer’s contribution are the nature of defined benefit plans. The liability for the
defined benefit plans, as at the Balance Sheet date, are provided on the basis of valuation,
carried out by an independent actuary.
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2.14.

The gratuity is funded by the Company with Life Insurance Corporation of India (LICI) by regular
annual contributions as per the claim by LICI for gratuity scheme. The Company deposits
contributions towards Employees Provident Fund at rates as notified by EPFO.

The Company recognised the liability for gratuity on the basis of the valuation carried out by an
independent actuary for the financial year.

2.13.2.  Other long term employee benefit:

This represents the benefit ofleave encashment for the employees. The Company’s net
obligation in respect of leave encashment is calculated by estimating the amount of future
benefit that employees have earned in return for their service in the current and prior periods;
that benefit is discounted to determine its present value.

The actuarial valuation of the liability is performed by a qualified independent actuary to
determine the Company’s obligation for the benefit to recognise the liability in the Balance Sheet
as current and non-current according to the accrual of obligation for settlements together with
the annual cost to recognise as expense for the year in the Statement of Profit and Loss.

2.13.3.  Short-term benefits:
Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided.
A liability is recognised for the amount expected to be paid under performance related pay if the
Company has a present legal or contractual obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Tax Expenses:

2.14.1. Current Tax:

The Company estimates the current tax liability for recognising the liability vis-a-vis expenses in balance
sheet and statement of profit and loss taking into consideration the available carried forward business
loss and unabsorbed depreciation and the advance tax already paid.

2.14.2. Deferred Tax:

2.15.

2.16.

Provision for deferred taxation is made at the current rates of taxation on all timing differences to the
extend it is probable that a liability or assets will crystallize. Deferred tax assets are recognized subject to
the consideration of prudence and periodical review to reassess realization thereof. Deferred Tax liability
or asset will give rise to actual tax payable or recoverable at the time of reversal thereof. Since tax on
profits form part of Chargeable expenditure under the applicable regulation, deferred tax liability or
assets is recoverable or payable through future tariff. Hence recognition of deferred tax asset or liability is
made with corresponding provision of liability or asset as the case may be.

Materiality:

Ind AS applied to items which are material. Management uses judgement in deciding whether individual
items or groups of items are material in the financial statements. Materiality is judged by reference to the
size and nature of the item. The deciding factor is whether omission or misstatement could individually or
collectively influence the economy decision that users make on the basis of financial statements. Further the
Company may also be required to present separately immaterial items when required by law.

Material prior period errors:

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior
periods presented in which the error occurred. If the error occurred before the earliest period presented,
the opening balances of assets, liabilities and equity for the earliest period presented, are restated as per the
provisions of Ind AS-8 on ‘Accounting Policies, Change in Accounting Estimates and Errors’.
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED

Notes to Financial Statements (Contd.)

(All amounts in INR Lakhs, unless otherwise stated)

4(A)  Invesunent 31 March 2024 31 March 2023 |
Inv in Subsidiary Comp
(Unquoted Share of Tripura Power
Tr ission Limited 100% Subsidiary
Company)
1,000 Equity Shares of Rs. 100 each 1.00 =
1.00 -
4(B)  Other Financial Assets - Non Current 31 March 2024 31 March zo23
UNSECURED - CONSIDERED GOOD "
Department of Power * 15.0
REC Loan Interest Recoverable 3,691.70 3,367.61
Other Advances 158.89 737.06
Advances to TPGL 69.48 67.60
Advances to TPTL 0.21 -
3.020.. 4.187.55 |
5 Other Non-Current Assets 31 March zo24 31 March 2023
UNSECURED - CONSIDERED GOOD
Recoverable from Deposit Works -
Grant Receivable against R-APDRP Expenditure 4,791.20 4,385.83
Corporate Tax 1,811.02 1,933.32
Input Tax GST 2,390.85 -
8,903.07 6,319.15
6 Inventory of Stores & Spares 31 March 2024 31 March 2023
Stores and Spares (Valued at Cost) 4,220.86 4,604.46
4,220.86 4,604:46 |
7 Trade Receivables 31 March 2024 31 March 2023
(Unsecured considered good)
Outstanding for a period:
Not exceeding six months 22,605.23 23,783.22
Exceeding six months 21,500.09 21,734.89
44.114.32 45,518.11
Break up of Trade Receivables
Sl. No. | Category < 6 months 6 Months- 1 Year | 1-2 Year
T - 5 = = ] 2-3 Y
t | Undisputed Receivables: 3 Years | >3 VYears Total
- Considered Good 22,605.23 968
i tont ; A0S 46 2,250.92 4,121.1 14,168.56 .
- which have significant increase in credit risk 2 : = > 5 4 75 44,114.32
- Credit impaired J 4 . -
2 | Disputed Receivables:
- Considered Good ; i
- which have significant increase in credit risk ) ) ) - = -
- Uredit impaired ) ) - .
GRAND TOTAL :
22,605.23 968.46 2,250.92 4.121.15 14,168.56 44.114.32
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED

Notes to Financial Statements (Contd.)

(All amounts in INR 1akhs, unless otherwise stated)

8 Cash & Cash Equivalents 31 March 2024 31 March 2023
Cash in Hand
Cash in Hand 13.90 14.25
With Banks
in Current Account & Auto Sweep 12,421.32 14,409.00
Fund in Transit 0.06 192.71
Term Deposits 1,494.78 fazds
(Maturity within three months) t '
13,030.06 15,248.61
g Other Bank Bal 31 March 2024 31 March 202;
Other Bank Balances
Term Deposits (Held for period not more
than 12zmonths)
Free from Encumbrance = 5,652.69
Held for security against LC -
Held as Security Margin 5,691.05 -
Term Deposits (Held for period more than
1zmonths)
Free from Encumbrance 623.80
$,314.85 5.052.60
10 Other Financial Assets - Current 31 March 2024 31 March 2023
Other Receivable:
Revenue Subsidy Receivable From GoT 9,865.49 8,202.44
Advance to Employees 270.86 251.57
10,136.30 8, .01 |
11 Other Current Assets 31 March zozg g1 March 2023
Interest acerued but not due 179.92 65.00
Others
Permant Imprest - -
Prepaid Insurance 37.98 45.05
Advance to Suppliers 900.40 1,632.38
Mobilisation Advance 4,771.31 4,700.00
Other Advances 0.94 3.86
Security Deposits 0.37 0.37
5,890.92 6,447.26
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED

Notes to Financial Statements (Contd.)

(All amounts in INR Lakhs, unless otherwise stated)

13 | Reserves & Surplus

41 March 2024

491 March 2023

Capital Reserves

Capital Reserves 355.90 357.86
Revenue Reserves - -
General Reserve 6,106.06 6,106.06
Surplus as per Statement of Profit & Loss = 2
Opening Balance (81,169.60) (51,360.49)
Loss/Profit for the year (32,343.17) (29,630.42)
Prior period error 2,477.21 (178.69)
(1,11,035.56) (81,169.60)

Total Reserves and Surplus (1,04,572.64) (74,704.78)
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
Notes to Financial Statements (Contd.)

(All amounts in INR Lakhs, unless otherwise stated)

14 | Government Grant Deferred Income 31 March zo24 31 March zoz23
Grant from Gol 1,62,067.89 1,32,259.16
Grant from GoT 33,083.60 34,103.53

Total Government Grant Deferred Income 1,95,151.58 1,66,362.69
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
Notes to Financial Statements (Contd.)

(All amounts in INR Lakhs, unless otherwise stated)

15 Non Current Borrowings 31 March 2024 31 March zoz23

Loan from Power Finance Corporation Ltd.
(Secured by Plant & Machinery and Guarantee by Government of 17,339.19 17,573.76
Tripura}

Loan from Rural Electrification Corporation Ltd.
(Secured by Plant & Machinery and Guarantee by Government of 2,666.61 3,265.23
Tripura)

Term Loan from Punjab National Bank, Agartala Branch

(Secured by charge on receivables and guarantee given by 8,377.07 10,419.87
Government of Tripura)

Term Loan from Bank of India, Agartala Branch
(Secured by guarantee given by Government of Tripura) 6,216.00 7.275.37

Term Loun from Canara Bank, Agartala Branch
(Secured by Term Deposit) - .

Term Loan from State Bank of India, TLA House Branch
(Secured by Term Deposit) - -

n
Interest free Loan from Government of Tripura 20,000.00 10,000.00

54,508.87 48.534.23)

Information related to Secured Loan:

1. Loan from Power Finance Corporation Ltd of Rs.16,107.67 lakh (PY Rs. 16,106.67 lakh) represents the fund received

for R-APDRP scheme, Rs. 1,348.80 lakh (PY Rs. 1,466.08 lakh) against IPDS Loan and Rs. 9,485.49 lakh (PY Rs. 8,195.20 lakh)
against RBPF Loan.

(The R-APDRP scheme has been impl d and the Company has approached to the Goland PFC
for conversion of the loan to grant as per the condition of the scheme. Pending the approval the

same has been included in Non-current Borrowing. Interest has not been ennsidered for the said
reason. Interest considered as liability till 2016-17 on the same has been de-recognised.)

2 Loan from Rural Electrification Corporation Ltd. of Re.2,003.13 lakh (PY Rs. 3,265.00)has been availed in May, 2020
at interest rate of 9.9% repayable in 13 years in eq d monthly instal ts

3 Term Loan from Punjab Ntional Bank of Rs.25000 lakh has been availed in September 2016 at interest
rate of 9.9% repayable in 10 vears in equated monthly instalments and Rs.10000 lakh has been availed
in May, 2020 at interest rate if 6.95% repayable in 10 years in equated monthly instalments.

4 Term Loan from Bank of India of Rs.10000 lakh has been availed from April, 2021 at interest
rate of 6.7% repayable in 10 years in equated monthly instalments.

5 Term Loan [rom Canara Bank of Rs.3700 lakh has been availed from December, 2023 at interest
rate of 8.25% repayable in 1 yearin equated monthly instalments.

6 Term Loan from Bank of India of Rs.1450 lakh has been availed from December, 2023 at interest
rate of 7.30% repayable in 10 years in equated monthly instalments.

16 Other Non-Current Financial Liabilities 31 March 2024 31 March 2023
Interest on FD- R-APDRP Fund 1,761.64 1,761.64
1,761.6 1,761.64
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
Notes to Financial Statements (Contd.)

(All amounts in INR Lakhs, unless otherwise stated)

17 Deferred Tax Liability (Net)

31 March zoz4 31 March 2023
Property, plant and equipment & intangible asset 3,120.92 3,120.92
Others 170.13 170.13
201.0, 201.0,

18 Other Non-Current Liabilities

31 March 2024

31 March 2023

Other Deposit Works 4,191.82 8,062.03
Deposit Work- IBBFL 4,801.75 5,183.71
Deposit Work- NHIDCL 1,381.50 1,706.25
Deposit Work- TTAADC 696.78 755.02
Deposit Work- DWS (Jal Jiban Mission) 0,380.60 8,365.74
Deposit Work- IRCON 3,307.26 3,595.72
Deposit for Guarantee 453.33 738.90
Contribution for NEDRC 634.28 609.38
24,037.50 29,916.75]
19 Long Term Provisions 31 March 2024 g1 March 2023
Provision for Leave Encashment 4,829.06 3.422.20
Provision for Group Gratuity (36.87) (256.87)
3,792.10 3,165.33
20 Trade Payables 31 March 2024 31 March 2023
For Power 32,694.11 23,242.61
For Fuel 10,334.84 1,881.25
43,028,905 25,123.86
::]‘ Category < 1year 1-2 Years 2-3 Years | >3 Years Total
1 | For Power 32,604.11 - - 32,694.11
2 | For Fuel 10,334.84 - - - 10,334.84
GRAND TOTAL 43.028.95 - - - 43,028.95 |
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
Notes to Financial Statements (Contd.)

(All amounts in INR Lakhs, unless otherwise stated)

21 Financial Liabilities - Current 31 March 2024 31 March 2023
B z
Current Maturity of Secured Term Loan from Power Finance 9,602.77 8,195.20
Corporation Ltd.
Current Maturity of Secured Term Loan from Rural Eleetrification 326.52
Corporation Ltd.
Current Maturity of Secured Term Loan from Punjab National Bank A0 2,895.63
Current Maturity of Secured Term Loan from Bank of India 1,056.00 1,052.63
Current Maturity of Secured Term Loan from Canara Bank 3,600.99 -
Current Maturity of Secured Term Loan from State Bank of India 1,449.99
Total of Borrowings 18,407.52 12,143.46
Security Deposits & Earnest Money 12,545.88 4,458.50
Security Deposit from Consumers 4,635.98 3,092.67
Security Deposit from Consumers- Unelectrified 8.52 =
Interest on Deposits Payable to REC 120.76 120.76
Interest Accrued but not Due on Loan from PFC-RBPF 32.62 39.32
Interest on Other Scheme Fund Payable 36.94 21.57
Total of Other Financial Liabilities 17,380.70 8,632.82
_35,788.22 20,776.28]
22 Other Current Liabilities 31 March 2024 31 March 2023
Liabilities for Expenditure 16,678.79 20,342.54
Liabilities for Tax Recovered 381172 3.456.73
Liabilities against Salary Deductions 795.97 510.24
Others 1,567.38 1,466.98
Advance from Customer 2.40 0.44
Gratuity Settlement 5.66 8.52
RoW Compensation Payable 462.05 333.00
_24.723.97 26,118.45]
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
Notes to Financial Statements (Contd.)

Note 34: Disclosures of balances of receivables, contract assets and contract
Liabilities from contracts with customers

(All amounts in INR Lakhs, unless otherwise stated)

Particulars 31 March zo24 31 March 2023
Trade Receivables

Balance at the beginning of the year 45,518.11 34,708.84
Addition Revenue during the year (other than Govt. Subsidy) 1,65,520.73 1,64,970.50
Realised during the year (1,66,924.51) (1,54,161.23)
Balance as on the balance sheet date 44,114.33 45,518.11
Advance from Customers

Balance at the beginning of the year 0.44 -
Addition during the year 1.96 0.44
Adjustment - B
Balance as on the balance sheet date 2.40 0.4
Deposit Work:

Balance at the beginning of the year 8,062.03 10,304.95
Addition during the year 7,125.51 9,598.23
Oberhead Recovery - -
Expenditure during the year (11,805.72) (10,941.15)
Balance as on the balance sheet date 4,191.82 8,962.0
Government Subsidy Receivable

Balance at the beginning of the year 8,202.44 17,361.00
Addition during the year 6,538.00 5.800.00
Subdsidy Received (4,875.00) (14,058.56)
Balance as on the balance sheet date 9,865.44 8,202.44
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
CIN: U40101TR2004SGC007434

Notes to Financial Statements (Contd.)

Note 35: Defined Benefit Plans:

A) Employees' Gratuity Scheme

Assets / Liabilities 31.03.2023 31.03.2024
1. Present Value of obligation 25,78,79,554 30,04,76,517
2. Fair Value of Plan Assets 28,35,66,008 30,41,63,178
2. Net asset/ (liability ) recognized in balance sheet 2,56,87,354 36,86,661

Employer Expense Period Ending

31.03.2024

1. Current Service Cost 2,32,65,237
2, Total Employer expense recognised in Income Statement 2,14,15,748
1. Total Employer expense recognised in Other Comprehensive
Income 65,33,108
Summary of Membership Data
Particulars 31.03.2023 31.03.2024
No. of Employees 1,560 1,528
Total Monthly salary in Rupees 5,32,20,208.00 5,60,30,349
Average age of Employees (years) 42.35 42.99
Average past service (Years) 10.73 11.46
Average future service (Years) 17.66 17.01
Number of Completed Years valued 16,735.00 17,514
Decrement adjusted remaining working life 15.84 15.2
The key assumptions used in the calculations are as follows
Financial Assumptions 31.03.2023 31.03.2024
Discount Rate 7.20% p.a. 6.97% p.a.
Rate of increase in salaries 5.00% p.a. 5.00% p.a.
Demographic Assumptions 31.03.2022 91.03.2024
Mortality Rate 100% of IALM 2012-14 | 100% of IALM 2012-1
Normal Retirement Age 60 Years 60 Years
Attrition Rates, based on age (% p.a.)
Upto 28 years 0.1 0.1
From 29 years to 45 years 0.3 0.3
More than 45 years 0.6 0.6

The methodology used in the calculations is set out below.

The valuation has been carried out using the Project Unit Credit Method as per Ind AS 19 to

determine the Present Value of Defined Benefit Obligations and the related Current Service Cost and,
where applicable, Past Service Cost. It should be noted that valuations do not affect the ultimate cost

of the plan, only the timing of when the benefit costs are recognised.

Under the PUC method a ‘projected accrued benefit’ is caleulated at the beginning of the year and
again at the end of the year for each benefit that will acerue for all active members of the Plan. The

‘projected accrued benefit’ is based on the Plan’s accrual formula and upon service as of the

beginning or end of the year, but using a member’s final compensation, projected to the age at which
the employee is assumed to leave active service. The Plan Liability is the actuarial present value of

the ‘projected accrued benefits’ as of the beginning of the year for active members.
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
CIN: U40101TR20045GC007434
Notes to Financial Statements (Contd.)

Note 35: Defined Benefit Plans:
The benefits valued in this Report are summarized below :

Payment of Gratuity Act
Principal Plan Provisions 1972, as amended up to
date
Normal Retirement Age 60 Years

Last drawn Basic Salary +
Salary for calculation of gratuity Dearness Allowance
(where applicable)

5 years of continuous
service

15/26 x salary x number
Benetit on normal retirement of years of Completed
service

Limit on maximum gratuity payable Rs. 20,00,000/-

Same as normal
retivement benefit

Sarne as normal
retirement benefit

Saine as normal
retirement benefit except
that no vesting condition
applies

Vesting period

Benefit on early retirement

Withdrawal/resignation

Benefit on death or disablement in service

Description of Risk Exposures

Valuations are performed on certain basic set of pre-determined assumptions and other regulatory
framework which may vary overtime. Thus, the Company is exposed to varions risks in providing
the above gratuity benefit which are as follows:

Interest Rate risk : The plan exposes the Company to the risk of fall in interest rates. A fall in
interest rates will result in an increase in the ultimate cost of providing the above benefit and will
thus result in an increase in the value of the liability (as shown in financial statements).

Liquidity Risk : This is the risk that the Company is not able to meet the short-term gratuity
payouts. This may arise due to non-availabilty of enough cash / cash equivalent to meet the
liabilities or holding of illiquid assets not being sold in time.

Salary Escalation Risk : The present value of the defined benefit plan is caleulated with the
assumption of salary increase rate of plan participants in future. Deviation in the rate of increase of
salary in future for plan participants from the rate of increase in salary used to determine the
present value of oblgation will have a bearing on the plan's liabilty.

Demographic Risk : The Company has used certain mortality and attrition assumptions in
valuation of the liability. The Company is exposed to the risk of actual experience turning out to be
worse compared to the assumption.

Regulatory Risk : Gratuity benefit is paid in sccordance with the requirements of the Payment of
Gratuity Act , 1972(as amended from time to tine). There is a risk of change in regulations
requiring higher gratuity payouts (e.g. Increast in the maximum limit on gratuity of Rs. 20,00,000).
The payment of gratuity is required by tl e Payment of Gratuity Act, 1972.

Summary of Assets and Liability (Balance Sheeet Position)

? As on
Pasticaars 31.03.2023 31.03.2024
Present value of Obligation 25,78,79,554 30,04,76,517
Fair Value of Plan Assets 28,45,66,008 30,41,63,178
Unrecognized Past Service Cost & G
Effects of Asset Celling = -
Net Asset / (Liability) 2,56,87,354 26,86,661
Windup Liability / Discontinuance Liabitity
Particulars 31.03.2024
Discontinuance Liability * __38.74,79.545 |
Present Value of Obligation 30,04,76.517
Ratio ( Present Value of Obligation / Discontinuance Liability) 78%
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TRIPURA STATE ELECTRICITY CORPO RATION LIMITED
CIN: U40101TR20045GC007434
Notes to Financial Statements (Contd.)

Note 35: Defined Benefit Plans:
Expense Recognised in the Income State nent

Particulars as on 31-03-2024
Current Service Cost 2,32,65,237
Past Service Cost -
Loss / (Gain) on settlement -
Net Interest (Income) / cost on the Net Definer Benefit Liability (As 18 8
| Expense Recognised in the Income Statement 2,14,15,748

Other Comprehensive Income

Particulars As on 31-03-2024
Actuarial (gains) / losses due to :
- change in demographic assumptions -

- change in financial assumptions 85.49,527
— experience varience (i.e. Actual experience vs issumptions) (48,46,175)
- others =
5:;:1;:::1 plan assets, excluding amount recog 1ised in net interest 28.29,756

Re-measurement (or Actuarial (gain)/loss) aris ing because of
change in effect of asset celling

Components of defined benefit costs recognises in Other
Comprehensive Income

65,33,108

Net Asset/(Liability) recognised in the B:lance Sheet - 31 March 2024
A. Funded Status

| Present value of Defined Benefit Obligation 30,04,76,517
2 Fair value of plan assets 30,41,63,178
3 Funded status [Surplus/(Deficit) ] 36,860,661

4 Effect of balance sheet asset limit
5 Unrecognised Past Service Costs -

6 Net asset/(liability) recognised in balance shi et 36,806,001
L;?; ;SSEU{llablllt}'] recognised in balance she 2t at beginning of 2,56,87,354
2 Expense recognised in Income Statement 2,14,15,748
4 Expense recognised in Other Comprehensive [ncome 65,33,108
4 Employer contributions 59,48,16,
5 Net Acquisitions /[ Business Combinations -
& Net asset/(liability) recognised in balance shi et at end of the 36,806,601
Reconciliation of Defined Benefit Obliga ion and Fair
value of Assets Period ended 31 March 2 )24
A Change in Defined Benefit Obligations (DBC )
1 Present Value of DBO at beginning of period 25,78,70,554
2 Current Service cost 2,32,65,2
3 Interest cost 1,85,67,328
4 Curtailment cost/(credit) -
5 Settlement cost/(credit) -
6 Employee contribution -
7 Past Service Cost -
8 Acquisitions -
g Re-measurement (or Actuarial (gains)/ losses) arising from :
- change in demographic assumptions -
- change in financial assumptions 85,49,527
~ experience varience (i.e. Actual experience vs assumptions) (48,46,175)
- others
10 Benefits paid (29,38,
11 Present Value of DBO at the end of period 30,04,76,517
B. Change in Fair Value of Assets
1 Plan assets at beginning of period 28,35,66,008
2 [nvestment Income 2,04,16,81
3 Return on Plan Assets, Excluding amount recognised in Net (28,20,756)
Interest Expense
4 Actual Company contributions 59,48,16
5 Fund Transferred -
6 Employee contributions -
7 Benefits paid (29,38,954)]
8 Plan assets at the end of period 20,41,63,178
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
CIN: U40101TR20048GC007434
Notes to Finanecial Statements (Contd.)

Note 35: Defined Benefit Plans:

Major Categories of Plan Assets as percentage of Total Plan Assets

Parliculars

As on 31-03-20

Government of India securities

State Government securities

High quality corporate bonds

Equity shares of listed companies

Property

Special Deposit Scheme

Funds Managed by Insurer

100%

Bank Balance

Other Investment

Total

100%

Division of Defined Benefit Obligation (Current / Non-Current) at the end of the period:

Particulars 31-03-2023 31-03-2024
Current Defined Benefit Obligation 81,99,884 1,06,05,90
Non-Current Defined Benefit Obligation 24,96,79,670 28,08,70,608
Total Defined Benefit Obligation 25,78.79,554 30,04,76,517
|Best Estimate of Contribution During Next year | 2,61,41,685 |

Sensitivity Analysis

Significant actuarial assumptions for the determination of the define benefit obligation are

discount rate, expected salary increase and mortality. The sensitivity
determind based on reasonably possible changes of the assumptions

analysis below have
occuring at the end of the

reporting period, while holding all other ussumptions constant. The result of sensitivity analysis

is given below :

Particulars As on 31-03-2024 |
Defined Benefit Obligation (Base) 20,04,76,517
Particulars AS on 31-03-2024

Decrease Increase

Discount Rate (- / + 1%) 34,18,94,210 26,56,24,319
% change compared to base due to sensitivity 13.78% (11.60%)
Salary Growth Rate (- / +1%) 26,53,77,156 33,80,60,370
9 change compared to base due to sensitivity (11.68%) 12.81%
Altrition Rate (- / + 50% of base assumption) 20,86,75,576 30,22,26,586
9% change compared to base due to sensitivity (0.60%) 0.58%
Mortality Rate (- / + 10%) 29,90,59,280 30,18,59,030
% change compared to base due to sensitivity (0.47%) 0.46%

Maturity Profile of Defined Benefit Obligation

IWeighted average duration (based on discounted cashflow 14 Year'LI
Expected cash flows over the next (valued on
% Z INR

undiscounted basis)

1 Year 1,06,05,909

2 to 5 years 4,01,08,448

6 to 10 years 9,59,06,82

More than 10 vears 69,00,27.433

B) Employees' Privilege Leave Encashment Scheme

Assets [ Liabilities 31.03.2023 31.03.2024

1. Present Value of obligation 34,22,19,603 38,20,05,

2. Fair Value of Plan Assets - =

4. Net asset/ (liability ) recognized in balance sheet (34,22,19,693) (38,20,05,943)
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
CIN: U30101TR20045GC007434
Notes to Financial Statements (Contd.)

_Note 35: Defined Benefit Plans:

Period Ending
Employer Expense 31.03.20
1. Current Service Cost 3.21,48,817.00
2. Total Employer expense recognised in Income Statement 4,73,77.805.00
Summary of Membership Data
Particulars 31.03.2023 31.03.2024
[ No. of employees 1,560 1,528
Total Monthly salary for Encashment 5,32,20,208 5,60,30,349
Total Leave balance as on valuation date 3,84,247 3.87.404
Leave balance considered in the valnation 3,84,247 3,87,40.
Average future service (years) 17.66 17.01
Average Age of Employees (years) 42.35 42.99
Decrement adjusted remaining working life 15.84 15.25
The key assumptions used in the calculations are as follows :
Financial Assumptions 31.03.2023 31.03.2024
Discount Rate 7.20% p.a. 6.97% p.a.
Rate of increase in salaries 5.00% p.a. 5.00% p.a.
Demographic Assumptions 31-03-2023 31-03-20!
Rate of Availment of Leave 0,00% p.a. 0.00% p.a.
Rate of Encashment of Leave 0.00% p.a. 0.00% p.a.|
Mortality Rate 100% of IALM 2012-14|  100% of IALM 2012-1
Normal Retirement Age 60 years 60 years
Attrition Rates, based on age (p.a.)
Upto 28 vears 0.10 0.10
From 29 years to 45 years 0.30 0.30
More than 45 vears 0.60 0.60
The benefits valued in this Report arc summarized below :
Normal Retirement Age 60 Years
Last drawn Basic Salary +
Salary for calculation of Leave Encashment Dearness Allowance
(where applicable)
Salary for calculation of Leave availment Not Applicable
Annual Leave Entitlement 30 Days
Maximum Allowable leave Accumulation at the time of exit from
Service (applied on  Individual employee’s leave balance in 300 Days
determination of leave liability)
Encashment during employment allowed No
Future Leave Availment Yes
Future Leave Availment basis LIFO basis
Encash t at the time of termination allowed Yes
Number of days of leave b
Leave encashment formmnla {
alance x salary at exit
0

Valuations are performed on certain basic set of pre-determined assumptions which may vary over
time. Thus, the Company is exposed to various risks in providing the above benefit which are as
follows:

Interest Rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in
interest rates will result in an increase in the ultimate cost of providing the above benefit and will
thus result in an increase in the value of the liability (as shown in financial statements).

Liquidity Risk: This is the risk that the Company is not able to meet the short-term benfit payouts.
This may arise due to non availabilty of enough cash / cash equivalent to meet the liabilities or
holding of illiquid assets not being sold in time.

Salary Escalation Risk: The present value of the above benefit plan is calculated with the
assumption of salary increase rate of plan participants in future. Deviation in the rate of increase of
salary in future for plan participants from the rate of increase in salary used to determine the
present value of obligation will have a bearing on the plan's liabilty.

Demographic Risk: The Company has used certain mortality and attrition assumptions in

valuation of the liability. The Company is exposed to the risk of actual experience turning out to be
worse compared to the assumption.
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
CIN: Ugo101TR20045GC007434

Notes to Financial Statements (Contd.)

Note 35: Defined Benefit Plans:

Summary of Assets and Liability (Balance Sheeet Position)

Particulars As on
21.03.2023 31.03.2024

Present value of Obligation 34,22,19,693 38,20,05,943
Fair Value of Plan Assets - -
Unrecognized Past Service Cost - -
Effects of Asset Celling - -
Net Asset / (Liability) (34,22,19,693) (38,20,05,043)
B. Windup Liability / Discontinuance Liability

Particulars 21.03.2024

Discontinuance Liability * 47,73,97.962

Present Value of Obligation 38.29,05,943

Ratio ( Present Value of Obligation / Discontinuance Liability) 80%

Expense Recognised in the Income Statement

Particulars as on 31-03-2024

Current Service Cost 4,21,48,81

Past Service Cost =

Loss / (Gain) on settlement =

Net Interest (Income) / cost on the Net Defined Benefit Liabili 2,46,39,818

Actuarial (gains) / losses dueto :

- change in demographic assumptions -

- change in financial assumptions 1,07,24,79,

- experience varience (i.e. Actual experience vs assumptions)

(2,01,35,623)

- others

Return on plan assets, excluding amount recognised in net interest ¢

Re-measurement (or Actuarial (gain)/loss) arising because of chan

Exﬁense Recognised in the Income Statement

4,73,77,805

Net Asset/(Liability) recognised in the Balance Sheet - 31 March 2024

A. Funded Status

Rs.

1 Present value of Defined Benefit Obligation

2 Fair value of plan assets

38,20,05,943

3 Funded status [Surplus/(Deficit)]

4 Effect of balance sheet asset limit

(38,20,05,943)

5 Unrecognised Past Service Costs

B. Net asset/(liability) recognised in balance sheet

(38,29,05,943)

1 Net asset/(liability) recognised in balance sheet at beginning of
the period

(34,22,19,693)

2 Expense recognised in Income Statement 8o

3 Benefits Paid 66,91,555

4 Net Acquisitions / Business Combinations =

5 Net asset/(liability) recognised in balance sheet at end of the perig (38,20,05,043)
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED
CIN: U40101TR2004SGC007434
Notes to Financial Statements (Contd.)

Note 35: Defined Benefit Plans:

Reconciliation of Defined Benefit Obligation and Fair Value of Assets

Period ended 31 March 2024

A. Change in Defined Benefit Obligations (DBO)

Rs.

1 Present Value of DBO at beginning of period

34,22,19,6

2 Current Service cost

3,21,48,81

4 Interest cost

4 Curtailment cost/(credit)

2,46,39,818

5 Settlement cost/(credit)

6 Employee contribution

7 Past Service Cost

B Acquisitions

o Re-measurement (or Actuarial (gains)/ losses) arising from :

- change in demographic assumptions

- change in financial assumptions

1,07,24,793

- experience varience (i.e. Actual experience vs assumptions)

(2,01,35,623)

- others

10 Benefits paid

(66,91,555)]

11 Present Value of DBO at the end of period

38,29,05,943

B. Change in Fair Value of Assets

1 Plan assets at beginning of period

2 Investment Income

3 Return on Plan Assets, Excluding amount recognised in Net
Interest Expense

4 Actual Company contributions

= Fund Transferred

6 Employee contributions

Benefits paid

8 Plan assets at the end of period

Major Categories of Plan Assets as percentage of Total Plan Assets

Particulars

As on 31-03-2024

Government of India securities

State Government securities

High quality corporate bonds

Equity shares of listed companies

Property

Special Deposit Scheme

Funds Managed by Insurer

Bank Balance

Other Investment
juiner 1

Total

Division of Defined Benefit Obligation (Current / Non-Current) at the end of the period

Particulars

31.03.2023

31.03.2024

1 Current Defined Benefit Obligation

1,15,41,554

1,36,77,708

2 Non-Current Defined Benefit Obligation

33,06,78,139

26,02,28,2

4 Total Defined Benefit Obligation

34,22,19,603

38,29,05,943

lBest Estimate of Contribution During Next year N.A.l

Sensitivity Analysis

Significant actuarial assumptions for the determination of the define benefit obligation are
discount rate, expected salary increase and mortality. The sensitivity analysis below have
determind based on reasonably possible changes of the assumptions occuring at the end of the
reporting period, while holding all other assumptions constant. The result of sensitivity analysis
is given below :
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TRIPURA STATE ELECTRICITY CORPORATION LIMITED

CIN: U40101TR2004SGC007434
Notes to Fi ial S ts (Contd.)

Note 35: Defined Benefit Plans:

Particulars As on 31-03-2024

Defined Benefit Obligation (Base) 38,29,05,943
Particulars As on 31-:03-2024

Decrease Increase

Discount Rate (- | + 1%) 43,48,43,866 33,91,78,354
% change compared to base due to sensitivity 13.56% (11.42%)
Salary Growth Rate (- / + 1%) 33,56,84,081 43,84,00,847
% change compared to base due to sensitivity (12.33%) 14.40%
Attrition Rate (- / + 50% of base assumption) 38,06,56,508 38,50,92,413
9% change compared to base due to sensitivity (0.59%) 0.57%
Mortality Rate (- / + 10%) 38,11,65,349 38,46,04,938
94 change compared to base due to sensitivity (0.45%) 0.44%
Maturity Profile of Defined Benefit Obligation
IWeighted average duration (based on discounted cashflow) 13 years I

Expected cash flows over the neat (valued on INR

undiscounted basis)

1 Year 1,36,77,708

2 to 5 years 5:46,08,402

6 10 10 years 11,65,82,142

More than 10 vears 87,67,29,818
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